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PART IV
shake capital and debentures
Nature, Numbering and Certificate of Shares
82. Nature of shares.—The shares or other interest of any mem-
ber in a company shall be movable property, transferable in the
manner provided by the articles of the company.
83- Numbering of shares.—Each share in a company having a
share capital shall be distinguished by its appropriate number.
84.	Certificate of shares.—A certificate, under the common seal «t
the company, specifying any shares held by any member, shall be
prima facie evidence of the title of the member to such shares.
Kinds of share capital
85.	Two kinds of share capital,—(1) "preference share capital"
means, with reference to any company limited by shares, whether
formed before or after the commencement of this Act, that part of
the share capital of the company which fulfils both the following
requirements, namely: —
 (a)	that as respects dividends, it carries or will carry a pre-
ferential right to   be paid a   fixed   amount or an amount cal-
culated at a fixed rate, which may be either free of or subject
to income-tax; and
 (b)	that as respects capital, it carries or will carry, om a
winding up or repayment of capital, a preferential right to be
repaid the amount of the capital paid up or deemed to have
been paid up, whether or not there is a preferential right to the
payment of either or both of the following amounts, namely: —
(i) any money remaining unpaid, in respect of the
amounts specified in clause (a), up to the date of the winding
up or repayment of capital; and
(ii) any fixed premium or premium on any fixed scale,
(	specified in the memorandum or articles of the company.
Explanation.—Capital shall be deemed to be preference capital,
notwithstanding that it is entitled to either or both of the following
rights, namely: —
(i) that, as respects dividends, in addition to the preferential
right to the amount specified in clause (a), it has a right to
participate, whether fully or to a limited extent, with capital not
entitled to the preferential right aforesaid;
(ii) that, as respects capital, in addition to the preferential
right to the repayment, on a winding up, of the amounts specifi-
ed in clause (&), it has a right to participate, whether fully or to
a limited extent,, with capital not entitled to that preferential

